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President’s
Foreword

The COVID-19 ordeal remained the same in 2021. However,
under the leadership of the National Copyright Administration
of the People’s Republic of China (NCAC) and the Party Committee
of Central and State Agencies’ Industry Associations and Commerce
Chambers (the Joint Party Committee of CSAIACC), the collective
management of audio-video copyright made further achievements
through unremitting insistence on the Notice on Regulating the
Copyright Market Order in the Karaoke Field (Notice on RCMOKF)
which issued by NCAC and the Ministry of Culture and Tourism of
the People’s Republic of China (MCTC).

In 2021, the China Audio-Video Copyright Association (CAVCA)
achieved a total financial income of 381.66 million yuan, including
374.42 million yuan in royalties, representing 469 members, managing
more than 255,000 registered music videos (MV), and signed
collective contracts and cooperating with 134 industry associations
and groups of singing, dancing, and entertainment, with all performance
reaching a new record. In addition, CAVCA reduced and exempted
copyright royalties for karacke bars and video-on-demand providers
(VOD praviders) affected by the epidemic. Thus, CAVCA achieved
outstanding results and commendation in Reduce the Burden for
Enterprises, a special operation initiated by the Ministry of Civil
Affairs of the People's Republic of China (MCAC) for two consecutive
years. At the 8th China International Copyright Expo, CAVCA won
the 2020 WIPO-NCAC Award for Copyright Administration Management
issued by the NCAC. In the year, CAVCA firmly grasped the historical
opportunity, seeking new fields, inspiring new ideas, and pioneering
the future. CAVCA has been starting the work of protecting sound
recording producers' remuneration rights, and both online and
offline work has broken the ice at the same time. This year, CAVCA
has won several landmark lawsuits. Also, CAVCA proposed a judicial
practice focus on collective management of copyright named
Xinsilu means new thinking, which has been agreed upon by
the Supreme People's Court of the People's Republic of China
(SPCC) and more and more other courts across the country. In

addition, CAVCA has been optimizing the Big Data Copyright



Management Platform (BDCMP) iteratively and has been
used all over the country. Meanwhile, CAVCA compiled the
Karaoke Industry Development Report based on numerous

investigations.

Ambition never gets old, and passion always keeps new. In
2022, which is full of opportunities and challenges, CAVCA will
not be afraid of challenges, grasps opportunities, and continues
to forge ahead. CAVCA will hold the council election, participate
in the revision of the copyright-related laws and regulations
actively, further promote the One Window Licensing Mechanism,
strive to develop new areas such as the Internet field and the
right to remuneration for broadcasting and performances
(right to RfBP) of sound recorders, guide all legal activities by
insisting the belief of collective copyright management, and
promote the digitalization process of collective management
of copyright comprehensively. We will continue to work hard,
improve internal rules and regulations, improve governance,
strengthen talent development and publicity, and hold the
3rd International Collective Management of Copyright Summit
and other academic events. Facing the future, CAVCA is confident
that we will live up to expectations and write a new chapter

for the collective management of copyright in Chinal
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Highlights
Numbers
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381.66 Million Yuan

469 Members
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Total Financial Income
Fthig 52%
YoY* Growth 52%

ZENEA BN
Copyright Royalties

FiEE 54%
YoY Growth 54%

EENERBHE
Distributed Copyright Royalties
Figs 109%

YoY Growth 109%

SR
Members

Bt 31%
YoY Growth 31%



Numbers
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EEEREMEREY

Registered Music Videos 2 5 e 5 Fe
Figk 35%

YoY Growth 35% 255 Thousand Pieces

____________________’

BELFEHIOKIFR (KTV)

Quantity of Karaoke Bar Signed with 1 00 3 4 =
P 26%

YoY Growth 26% 10,034 Venues

.___________________
KR OKIZFRr ZE/EIER B/ ZLHE 46 41 2
Ax

The Signed Royalties with Karaoke Bars

Btz 102%
YoY Growth 102% 464 .12 Million Yuan

*YoY : Year-on-Year

*AREEREMTBASEE AU SBARE,
The amounts of income mentioned
in this annual report are subject to financial income.
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469
Anﬁ*
469 Members

1037+

SERRAERMAA*

Representing 1,037 Rights Holders

+ 31.37%

El#:FS
YoY Growth 31.37%

+ 113

FEMERR

113 New Members 1000
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2008 2009 2010 2011 2012 2013

2014 2015 2016 2017 2018 2019 2020 2021

2008-2021F S RIBKIER

7 2524 Members M scERfEAGEIA Representing Rights Holders Membership Growth from 2008 to 2021

"R BENRSANER (BEEMMNTAN) 2.
Member means the artificial person or individual who is a

FERARNFIAC BEEEMANSORERFIA . RAEL
TN, BEFRERFAEAT2RE.

rights holder and signed a collective management contract with CAVCA.

SREBHRERFIAZ NS RARORFIALDE ., ERRAEASRAEL RN

Representing Rights Holder means the rights holders represented by CAVCA, including an independent rights holder and original rights

holders represented by a copyright agency.

0/
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Representatives of New Members
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Representatives of TV
Artists :
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Music Video and
Sound Recording

255145, 66364 .

BRNERBUERE

255,145 MVs registered under CAVCA 66,364 New Pieces

ELLiE35.15%, HEBLHS BEEEXBoERBRATANHIHRTESR
35.15% YoY Growth, Reached A Record High Covering Most Mainstream Record Companies

and Popular MVs in the Market

2012-2021 i EES FEAFaNEESE
Music Videos Registered under CAVCA from 2012 to 2021
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Music Video and
Sound Recording
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R REENOUEERFIWS, RESRAR

Bl s R MBS EENIRN9.85 8.,

CAVCA continued to develop a music licensing business in the
Internet field intently and obtained members' authorization for
their sound recordings' rights of communication through the
information network (right of CtIN) more than 198,000 pieces.

19.8 5«

REEN
REH mERMBEBEERNK

Obtained more than 198,000 Sound
Recordings’ Authorization of Right of CtIN

ABBFTRREH m/ BARERBE 28
MoBEIF, fROVDEBILEREHmI440E,
REERAN, 2RREF mBIL TIFR T T 88
2 ANEREBEIRZ P,

To collect and distribute the royalties of the right to RfBP of
sound recorders, CAVCA invited members to register their
sound recordings under CAVCA and received 1.44 million
data of sound recordings. However, due to the enormous
workload, the registrations have only been partially completed

and are still in progress.

#AIE &
Popular Singles

144 7=

SRABICREH R

1.44 Million Sound Recordings
Registered under CAVCA

BE/cay




EELEEMBEYEFNAYEEBEFSRENL TKIVRIBHIEHTR I A O RAOKKM AT, T
2020F12RERESN, RREE— M HPUNFEFNERAANT2ETEMERYELANEREEE.

Golden Mic Charts (GMCs) are charts that calculate the offline karaoke on-demand data provided by the BDCMP launched in December 2020.

GMCs are the first music chart released by a neutral non-profit organization in China.

WA R

Industry Comments

i
IEEMAERBINES UM RUBES, SZENHI, BFESRTVRENABRF
HESIRBT .

With the trend of more fragmentation of modern music, the emergence of GMCs conformed to the
development of the music industry and the habits changes of the consumers.

ZERENFENTEEILVODEREMRSIA . BIRN, RERHE=EXS AT OKSIE
RISRHELNERNESIER, BERRMEE.

The ample content provided by GMCs can make the VOD system more attractive. In addition, the internal
ects that GMCs offer more choices and guidance for karaoke demand, which is worth further study:
n

SEBRME T DR AED
e,

GMCs provide a channel to reflect the songs’ populari th consum
creators.

GMCs > audiences’ feedback on the music works as a unique d

13
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EEHTIE 2021FETOP30
Golden Mic Top 30 Popular Singles of 2021

1 T aFEERBIEA 16 MEZIRE WhEE
2 KX Eikag 17 RINRY) 2473
3 BRI EK di/h&)l 18 AN ENE
4 =EHA 7il\S s 19 KRB ERRIA
5 ERKE BEE 20 HHELUE ERFIAR
6 HB Y SRDE KAF 21 =£AT KR

7 IREE WkEE 22 BlEET Ejigjia
8 BEEREEMNE FIRIR 23 FRTER 2t
9 BARNE BN 24 I F-NER
10 BE FIFR. HERE 25 —%EE—m IR
11 LR skt 26 HERRNIDIE A/hA
12 TRES KT LW SRR 24, FR HPH
13 MR E IR B 28 =iy FiE

14 piaiE] FHE 29 £8 k7<—
5 ESSUNEI TR 30 B /NBITAR,

Audiovisual Works

*xE &
Performer Rankmg

Audiovisual Works

# % 0 1E @ 0 1E @ =R &
Ranking Audiovisual Works Performer Rankmg Audiovisual Works Performer
1 BIEIES 3L ESUN SANER e

2 TLBER B, BT 17 BN =T
3 B3k N E T 18 RIXIR Bt
4 Eipe S INEBE L B 19 EEIPN EREA

5 g KEE 20 PRI ING

6 IR B tef 21 EIRETIAA ABRE

7 BB s & m 22 DFS *BIR

8 R R FRAR X 23 BIARBEEA FE
9 PN KRRE 24 BLED XE
10 DR e 25 BAXSEDE KHF
11 HOEA £ (VEF 26 SR SHKIE
12 XF BEWK 27 H¥ES B Beyond A
13 H FXZ 28 FRETFR BWE
14 BREE ESZFN 29 BTLEEEA EMFH
5 IREE W7kAE 30 1385k XE

‘ SEHBE 2021FETOP30
Golden Mic Top 30 New Singles of 2021
1 U 4F m 0 15 & XEE

Performer

F 4
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Licensing & Collecting

2021 EZMENEABBRABLIREHRE

2027 Copyright Royalties Hit A New Record High

1 79 ﬁﬁ (1.79 million yuan)
H At (other)

522 ﬁ,'_u (5.22 million yuan)
_ELH*M(Internet)

37442/

51 68 Ei (51.68 million yuan)
374.42 million yuan

f§$ﬂiﬁi’/_\\)”§1% (Compensation for Infringement Lawsuit)

31 573 EJ'_E (315.73 million yuan)

*_IIE*_\JZO K (Karaoke)

4 N [ N
™ *RHIOK Karaoke ™ Hfth Other
KTV : 293905 7c (Karaoke Bar: 293.9 millionyuan) IB5RERMMN: 6257C (Right to RfBP: 620,000 yuan)
VOD : 1997575t ( VOD Provider: 19.97 million yuan) IPTV: 7875t (IPTV:780,000yuan)
BIRKTV : 1865 7T ( Mini KTV: 1.86 million yuan) MGIMERGSFTT: 36557C (Overseas Licensing: 360,000 Yuan)
HRIBEEFT: 3570 (Textbook: 30,000 yuan)
. PN J

*RRIOKIVSS KTV, VOD., EARKTVARAY .
Karaoke market consists of 3 parts: karaoke bar, VOD, and Mini KTV.

.15
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2021FE R OKWEF o IE R

2021 Karaoke Collection Sources
B A% (Unit:10,000 Yuan)
KTV VOD RIRKTV

Karaoke Bar VOD Providers Mini KTV

EFRERBERA

Copyright Royalties

ZERERBRA
El4:.S

Copyright Royalties YoY Growth

BREM (@) FHE, FROKMRMIFIIBEESR

Karaoke Copyright Licensing Achieved Another Outstanding Result by Insisting on
the Notice on RCMOKF

202154828, BRMAE. XUMRFEEKS A (X THERAOKGEMN B R FIBH) , BET
RROKWF OB /\BHSEER, BT ESEAREELAFRBAFUNENR, HRT RAOKRRIFI Hin e
T, RiE CBA) B8, W2S5PEEREFARMNS. PEXUERRTIWHETN AR, RRHEHEL-RAIOK
"THR" RBUFTAE, BEDENS. ERSHORN, 2FHS51M4RBRITUNSEMSFRNEL, BED
Z (BA) BHEFE, EENMESSRRATINENERSHIINZAFREREWRALN6(ZTT, S2E-RHIOK
ZFREBERARNS233%, BT SEHRRTUNERREE, E2ERSSREEFMIUDSNBX, BT
B F N RNIFPERRNREBRERSY, BESREFIRE.

On April 2nd, 2021, NCAC and MCTC issued the Notice on RCMOKEF, put forward eight norms for the karaoke licensing market, clarified accomplishing
the karaoke copyright licensing through collective management of copyright, and eliminated the market's external interference. Then, by
following the spirit of the Notice, CAVCA worked with the Music Copyrights Society of China (MCSC) and China Cultural & Entertainment
Industry Association (CCEA) intimately and advanced the implementation of the One Window Licensing Mechanism for the karaoke market
by adhering to the principles of negotiation first and collective signing.

As a result, through collective signing, CAVCA reached corporations with 134 entertainment industry associations and collected about 160
million yuan of royalties, accounting for 42.33% of all karaoke copyright royalties in the first year of implementing the Notice.

Besides the cooperation mentioned above, in other regions with no entertainment industry association, CAVCA encouraged the karaoke bars to

elect their representatives and sign collective contracts, achieving outstanding results.
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BHEXMIE B MESEBLUTOI LSS i

Steady Progress in the Licensing Work for the Right of CtIR

20215, hEaS5FTBkan. RFE. BRI,
BEZR/MUR. XU, BRERFERNT S
PRGN, HPRARENE, EIKEARFEN
TF, RESRFEMBERERERBRNEE, 2
e, heS5him EEENEIRT S BENEF.

o

BN R EIRENAR b 55 STV AR K

CAVCA reached copyrights cooperation with Internet platforms such
as ByteDance, Kuaishou, Tencent Weishi, Baidu Quanmin Video,
ColorTV, and Hulu Music in 2021. The influential one is that CAVCA
reached copyright cooperation with Kuaishou for the use of
background music after two years of work, which means CAVCA has
eventually acquired partnerships with major short video platforms in
the market.

.-

Licensing Work for the Right to RfBP Breaks the Ice

=

20216818, FEBIESN (EERUE) EXHE
7, BEhERN+RAERTREHEE BNEBR
B, NERTUHNEBEERKNENER. A
BXBENTAHE, WERRFFSERPREHIE
FHRA, ALRI0R=REM LD (RIPREHIE
B BARERNKSEBNUR) ; SERENER
a., TEeE. BESTWEREHTZRAN
7 B AR 5 AR (65 B 2R AR AT T 5
W, MESSSRERHS56E, FNHRKHIRE
EHToE;, MES7TARERTWET. MEET.
B . BIE. BESHTAS, HTREREE.
REER, RIS ST (EERUE) L7
BERBUSSEE,

17

4 \

The Third Amendment to China's Copyright Law goes into effect
on July 1st, 2021. Article 45 of the revised Copyright Law grants
the right to RfBP for sound recording producers, markedly
advancing the development of China’s music industry.

To implement Article 45, CAVCA energetically called for protecting
the rights of sound recording producers.

First, CAVCA organized 400 members to issue the Joint Proposal
to Protect the Right of Record Producers to Remuneration for

Broadcasting and Performances.

Then, CAVCA did a lot of market research to communicate and
negotiate with various users of the copyrights, such as Internet

live streaming platforms, radio stations, and bars.

Moreover, CAVCA conducted market research on market size
and tariffs. CAVCA sorted out 56 background music using
scenarios and classified venues' reliance on music, investigated
nearly 570,000 venues of key industries, such as restaurants,
cafes, shopping malls, bars, and hotels, and conducted effective
communication to obtain information with several venues.
Finally, CAVCA made a breakthrough in the field of the right to
RfBP in the first year that the revised Copyright Law enacts.

=
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Publicized Energetically, Negotiated Closely, and Promoted the Implementation
of the Right to RfBP

2021/6/2 | o )

zozmmnm(v&l PRI A
JUT=iE

400xR=RBMUEE LM (RIPREFIEET BAREREN
BEAEENH)

Four hundred members issued the joint Proposal to Protect the Right of P | e 114

Record Producers to Remuneration for Broadcasting and Performances. . i
2021/6/3 | (- NS

“ “»

KL BTINEIE TBERTLE RS ERTIT 2., - ." b

CAVCA held the Seminar on Music Copyright Issues in the Bar Industry under

the New Copyright Law Environment. {\i‘ e Ty F’E «'*"‘ ﬁ

1= o A

R b «"-asﬁ/

2021/6/25 |

HoSPE BBMHcARKEcBIRNER =K BBEe . BUaNREN BB8s. B0
é?@‘ﬁ%E%JDDN@J‘Wﬁ%iaMﬂ%%ﬁ
The Television Copyrights Commission of China Federation of Radio and Television Associations, the representatives of

the TV station, and CAVCA had a consultation on issues related to the use of recorded music by radio and television
stations.

2021/12/21 |

HeS5PEERSHFERNSHEBENE—RERPFEAR | © s L /
cim s " =
T4 SR EEDE TS j -_ . m.ﬂ, ,
China Audio-video and Digital Publishing Association and CAVCA co-organized \Y! )
the First Working Meeting on the Tariffs Negotiation for Using Recorded Music 2 ‘l’h

in Live Streaming. R _, / - 2

18
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sound recordings. Several ente
the representatives:

#1% SHOPPING MALL

R 022X Bel|ing 2022 Olympic anad Paralymp er Games, e
- - ?.-7.‘ T
RS |
0 FE RETAIL
AP . 5 s Al . 3 =) =)

Q ikiiE=E TOURIST ATTRACTIONS

; BEIE, &% BAR & CATERING

Z=PBEE % | Duoyun Book Store, etc.

B¥ EXHIBITION

BREHMEZ RS 2 | Hefei Xiangyu Mansion Music Club, etc.
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Advancing the Implementation of the Big Data Copyright Management Platform
and Achieving Digital Management Transformation

=

2018/12

RiPS

2020/01 2021/12
' / Faw

A

.

20214, EMENAYBEBRFAR/RLESEEELR. &R, TE. EX. R, 8. #08. 28, 8.
WAL, T, B8, 1A, WES14MM KB 100RKTVE#ER, B0 %5% R HBIS10057T, EIRHRAK
. BHATHES T ANERFNR. BN, EXRME/NER EE" BUSE 82 E-RAOKH M R LiY
HARMHATE, BB ANs NEERFERREFRNOENE, YEHE T ANA AN EIREBLIRK,

Since 2021, CAVCA has been starting the BDCMP pilot work, and more than 100 karaoke bars have participated in the pilotin 14 regions, including Beijing,

Guangdong, Ningxia, Chongging, Gansu, Henan, Hunan, Anhui, Fujian, Hubei, Liaoning, Qinghai, Jiangsu, and Shandong. The royalties collected by QR
codes exceeded 1 million yuan, achieving excellent results in various subjects, such as collecting copyright royalties and accurate statistics.

Meanwhile, rights holders can query the real-time karaoke on-demand data and ranking via a WeChat mini-program named Puji. They can
also query partial live streams using data of sound recordings. Puji meets rights holders’ needs for data transparency abecedarian.

2016-2021FZERER BN 55)

Collected Copyright Royalties from 2016 to 2021 (After-tax)

7T
(10,000 Yuan)
40000 37442
35000 >
28562
30000 ‘a-':
24365 -
25000 i b 1
20000 = - =
15000 [ 14726 = = - -~
10000 - == = = =
- - - -~
N = = = =
2016 2017 2018 2019 2020 2021 (Year)

REEAMHHFZFRNERBRAI AT EEE.

The collected royalties announced here are the after-tax amount.
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Distribution

BIENESE_BBESFE T X, F+H=2RENENEBEINSIEERERZS B A RMNAN, N2021EEW
BREENERE#ITHE, H1+46447 R 7T,

According to the distribution plans and rules for various copyright royalties, adopted at the 12th and 13th meetings of the Second Council of
CAVCA, CAVCA distributed 2021 collected copyright royalties, totaling 464.47 million yuan.

FHRIOKE(FIN(EA % 57 EC
Distribution of Karaoke Copyright Royalties

RIE (BENEEREREMN) MERRNEHETRES, FOKEFRERERANESFTNRBSIEER
EEMNAEAEENNE %T%\le\ﬁﬁ, R DR D BEAEGIAAMERER (8, ) SFA,

In accord with the Regulations on the Collective Administration of Copyright and the instructions of NCAC, the karaoke copyright royalties,
which have deducted taxes and management costs, are distributed to the audiovisual works' rights holders and the music works' rights
holders (composers and lyricists) in proportion by MCSC and CAVCA.

21




EENEREDE

Distribution

2021 FERHOKEERER E D BB

2021 Distribution of Karaoke Copyright Royalties

E7: AF75 (Unit:10,000 Yuan)

{ Mt Ei o —
e zEn | zEnes
BN EE - EEMA %3741
Distributed Management Costs Ratio of

Royalties Management
Costs

12243 (60%) @ 8162 (40%)

612 (50%) 612 (50%)

VOD Providers

105 (60%) 70 (40%)
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RE/PEBRERSDE
Distribution of the Reserved Fund Related to Contract Dispute
with Tianyu/Zhongyin

2021F58, EFRIAMRFRUEREN KB/ P ERDRESERULRELTH R, HeLFQA LAWAIZAN
20141 A1HZE2018F 12831 HBBINEE RS, ZERTEIT129905 7T, RIE2021F128248MM=E " E
BELE T RBENSNESHAERARE, ABREROKIFIAATEINTESEB/E186807 TENF A#HTH
fic, MAADESINI0%ZNAEEN, HEDERER (3. f) NAASE, ER60%HNSEZENFIA

SEE,

In May 2021, Beijing Intellectual Property Court made a final judgment on Tianyu Tongsheng and Zhongyin v. CAVCA (2021) for a contract
dispute: CAVCA doesn't need to pay the operation service fee of 129.9 million yuan for the period from January 1st, 2014, to December 31st,

2018.

Following the distribution plans approved by the 12th meeting of the Second Council of CAVCA on December 24th, 2021, rights holders
received 86.8 million yuan after deducting management costs, such as karaoke licensing costs and attorney fees. In addition, MCSC distributed
40% of the fund to compaosers and lyricists; CAVCA distributed the remaining 60% to the audiovisual works' rights holders.

XiE/PEHRERDEIFR

Distribution of the Reserved Fund Related to the Case

B{7: 5t (Unit:10,000 Yuan)

AR A R 4> B4R % L )
Al Reserved Fund Should be Distributed BEEREERA

Reserve Fund Involving Lawsuit Management Costs

5208 (60%) 3472 (40%)

23
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2021 FEMEERER RS BECIE IR
Distribution of Other Copyrights Royalties
2Bf7: 7t (Unit:10,000 Yuan)

K

HEN

Internet

BAHER Be RAASERE EEREERE /ESREERALH
Distributed Royalties Taxes Net Distribution Management Costs

| | e P 76‘“ =2 4

667 42 | 562 63 | ‘

2016-2021 FEERNEATHBRA T EE (o)
Distribution of Copyright Royalties from 2016 to 2021 (Pre-tax)

Vil
(10,000 Yuan)
50000 46447
/
40000 —
22908 22205
17266 —
20000 15506 — —
— =
10000 l I
0 EH
(Year)
2016 2017 2018 2019 2020 2021

| 24
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Legal Affairs

RBEARRMAMF, FESMENEFERERER

Wwon Major Cases and Enriched the Theoretical System of Collective
Management of Copyright

20215, e EANSNIRAZREREEAHE,

HEAESXREEARESFRAEEUHNR, SREFFNTEEESAUADRIHBSHIF, NEZ
El LBRALEBRR, A "ERAER, EREL" , SREAKEEZREZINEAEEF EHOKH
BEARBAEEERXN.

K5 RRKIVIFMEZITUHDRMF, ERFRRSAMAERHHEMNERTE, KEH
RMNRBZERERES T Z2ENEREBAROTAMR, RESENT REZWHFENSHELEF K.

In 2021, CAVCA made significant outcomes in lawsuits involving primary interests.

CAVCA won the contract dispute with Tianhe Group and its subsidiaries and the contract dispute with Tianyu Tongsheng and
Zhongyin, which means CAVCA solved the issues left over from history at the legislative level. The reincarnation of CAVCA shows
excellent significance to the long-term development healthy of CAVCA, even China’s copyright collective management system.

Also, CAVCA won the monopoly dispute case with eight karaoke bars in Guangdong. The court ruled that CAVCA didn't constitute
a monopoly of abusing its dominant market position. The judgment clarified the nature of collective management of copyright
organizations from the perspective of SPCC and timely responded to the practical needs of the Anti-monopoly Law.

\ /
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Insisted on the Principle that Negotiation First, Protected Members' Legal
Interest by Multiple Measures

2019F8E, MENERRSEBFMN-FIOKEER, HEEKRFE2006FEZRMNEBAEN (R
OKEETWRIRE R EIRE) LIEEN BT ENORREENERREBEORE, EI3FHEI, R
Win "HRE" RETHRBSIERSSS, 2Q1FEREKBERSR "HRRK" REARBEEIEERE
F#R4245 T, B, K "hEMms. MRMNE" EURFTIRNERE, 2021FRAIOKLAESIFIA S
MREER15574, YILRMERBNE "RIRLNEEELNBRRDR" HiESEM,

Since 2019, facing the karaoke bars that infringe the rights of MVs registered under CAVCA, CAVCA claims to calculate the infringement
damages based on the Karaoke Industry Copyright Royalties Standard (KICRS) announced by NCAC in 2006, a tariff that uses the
private room as a unit.

After three years of efforts, the new thinking of judicial practice of collective management of copyright mentioned above, named
Xinsilu, has been agreed upon by more and more other courts. CAVCA received the court-judged copyright compensation of 4.24
million yuan regarding the tariff in 2021. Meanwhile, CAVCA maintains the guidelines that negotiation and settlement are first during
the whole process of each case. As a result, CAVCA settled with karaoke bars related to the infringement for 1,557 cases. CAVCA

\implements the guiding spirit of NCAC that actively solve problems through negotiation and communication. /

ETHEIRE, AFLORAOKFGMLEIFSINFAFIRRY

Took Responsibility and Handled the Lawsuits Lodged by Non-members
for Signed Karaoke Bars

20215, RERELRAOKIHATLEIFR BRI ARIARAHIT6323E, TISINEAERE BRI,

I HRENAWE S, 2021 F2EBRUL (EREFHEFS INMARGHRPSE (RIOKEE
TR AR ) |, RIRENRAOKMEAR R BRENZFRUN K —ZNEREERBRERLE
WET, BRTEERZEHABSHHBAS IRHHNEEESBNER, BRETREDDHKF. 8L
EWIBNRIFEENR, EROKRNHHMFHE EMBERNS R RE,

CAVCA handled 6,323 lawsuits from non-member rights holders and solved issues related to copyrights for authorized karaoke
barsin 2021.

Meanwhile, courts across the country are willing to refer to the KICRS in the judgments lodged by non-member rights holders
after continuous efforts of CAVCA, which made compensation standard for disputes between different types of subjects unified
under the same tariff, a tariff of the collective management of copyright. Moreover, it solved the problem that damages were
much greater than the actual market value caused by some courts judging compensation based on a single song. It also
achieved sound legal effects of stabilizing the market order and establishing correct expectations, stimulating the karaoke

&opyright market much healthier.
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Scan and Check the Typical Cases of the 2021 CAVCA Attracted Social Attention
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Adhering to the Leadership of the Committees Party of Ching,
Deepening the Construction of the Party Organization

20216, APRANERNXTWNEBHRREEZNNSNEXNRT, RS THEHSREARIRIF. NREE
FTERREIEZETIF, AT7A0BMRUREXEERS, BRARKBNRER2E, MSMIIHE, FR T EH R HAEIKE
40%LA L, REBEEERZERE. AMEZAFNEIRNEZOTNEAPLBRARENZEINF, BFRER
RE13IR, XEROR, BR2R, REFIUBEBAREER2IR, Tl "HABANLS" RIILHIEH,
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New CPC Members Ratio of CPC and CCYL Member Party Branch Meetings
6 R 4 X 1 1 I
BRXES HR ALETS "RABENILE" SLEIE

Party Branch Committee Sessions Party Lectures & Organizational Activities Practical Events of | Do Practical Work for the Masses

Under the leadership and concern of the Party Committee of CSAIACC,
CAVCA deepened the various construction of the Communist Party
of China (CPC) and the Communist Youth League of China (CCYL).
Specifically, The Party branch of CAVCA elected its new leadership and
established the Party branch committee on july 30th, which later
guided the League branch's establishment. Furthermore, the Party
branch recruited two new party members, which means more than 40%
of CAVCA employees are either CPC members or CCYL members.

27

By understanding the history of the Party and studying and implementing
the spirit of the 16th Plenary Session of the 19th Central Committee
closely, the Party branch carried out various organizational work, such
as hosting 13 meetings of all Party branch members and six sessions
of the branch committee, giving 2 Party lectures, holding two
organizational activities with the theme of learning the Party history,
and completing 11 practical events of | Do Practical Work for the
Masses.
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Held the 10th, 11th, and 12th Meetings of the Second Council

3826H

BoBAE_RESSETX
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202TEMERS

On March 26th, CAVCA held the 10th
Meeting of the 2nd Council, which
deliberated and approved the 2020
Work Report, the 2020 Resolution on the
Deduction Ratio of Management Costs,
the 2020 Financial Report, a series of
2020 copyright royalty distribution plans,
and the 2021 Budget Report.

7H21-308

HLUBRAS B FE " RE
ERETRIW, WETKX
SWPBINBEXSE S EMN
ANAFHLIESETTEIRE .

From July 21st to 30th, CAVCA held the
11th Meeting of the 2nd Council through
online and offline communication methods,
which revised and terminated several
2020 copyright royalty distribution plans
approved at the 10th Meeting of the 2nd
Council.

12823-24H

KBRS BHAE"RE
ELBETTREW, SWE
BT (REPESIFANER
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From December 23rd to 24th, CAVCA
held the 12th Meeting of the 2nd
Council through various communication
methods, including online and offline.
The meeting deliberated and approved
the Handling Plan for the Reserve Fund
Involving Lawsuit against Tianyu
Tongsheng and Zhongyin.
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Reduced the Burden for Enterprises Once Again, Praised by MCAC

2021, AEREBNHERRTUNERZE, K
S58ZM. PENBAEBHRINEHELREREE,
BRRRIOKITWEERERB 24233570, 52020F 461t
HRRERZEIX.330TT. BT RMBEE, BR
FWEREL, EHCUWETEM, S22 AKIVEE
FIVODE W —BUF I, 2021F128, HEREE£20205
EKTVEERER 291005 5 umik RBED "F oA
78" EIITHIBIRED .
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W% 2020 FE(FRUER# W 2021 EEENERE
Reduced and exempted the Copyright Reduced and exempted the Copyright
Royalties for the Karaoke Industry by Royalties for the Karaoke Industry
More than 91 Million Yuan in 2021. by 43.22 Million Yuan in 2021.

To overcome the significant impact of the epidemic on the
singing, dancing, and entertainment industry in 2021, CAVCA,
MCSC, and CCEA jointly negotiated and issued effective measures
to reduce and exempt the copyright royalties for the karaoke
industry once again by 42.33 million yuan. As a result, CAVCA
reduced the burden on the industry, enhanced the industry's
confidence in development, and supported the re-opening of
enterprises that many karaoke bar owners and VOD providers
highly praised. Furthermore, due to reduction and exemption in
2020, which is more than 91 million yuan, CAVCA achieved
commendation in Reduce the Burden for Enterprises, a special
operation initiated by the MCAC. In 2020 and 2021, CAVCA reduced
and exempted copyright royalties for the karaoke industry by

133 million yuan.

RIEFRITIRZRED, FTTERRORE, REEENERERKE
Organized Industry Exchange Event, Reviewed Industry Concerns,
and Improved the Level of Collective Management of Copyright
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The Forum on Research and Future Prospects of Copyright Collective Management under the New Copyright Law
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On June 2nd, CAVCA organized the Forum on Research and Future Prospects of Copyright Collective Management under the New Copyright
Law atthe 2027 China Internet Copyright Protection and Development Conference. At the forum, four hundred members of CAVCA issued the

Joint Proposal to Protect the Right of Record Producers to Remuneration for Broadcasting and Performances.

On October 16th, CAVCA participated in the 8th China International Copyright Expo and won the WIPO-NCAC Award for Copyright Administration
Management at the opening ceremany.

On October 18th, CAVCA held the 2nd China International Copyright Collective Management Summitin Hangzhou and conducted a cooperation
and signing ceremony with representatives from more than a hundred singing, dancing, and entertainment industry associations. CAVCA
also presented the Karaoke Music Copyright Contribution Award to the top ten music recording labels at the Summit.

PRI SRS K05 ) BRARERTE E—
BLF (% ﬁ¢lmm@£gﬁz hEBRARERMUEY
Yan Xlaohong, Cha\rman of the Copyright Society of China, Issued WIPO-NCAC Award Group Photo of CAVCA Staff at the EXPO
to Zhou Yaping, Acting Director General of CAVCA
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Cooperation and Signing Ceremony with Hundred Singing, Dancing, and
Entertainment Industry Associations

CAVCA Presented the Karaoke Music Copyright Contribution Award to the
Top Ten Music Recording Labels
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Strengthen Internal Management and Build A Team of Copyright Collective
Management with Both Ability and Integrity

20219, MEMBANIRFANEE, BEFRATIOA, RTRHEXC2A, RTPHRELAHIXI0%, K
BLEBIRS0%, FEAF A AKIRF, B, MBLRBUATIES, HETETETS); AR EAEHE
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HE,
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ELTH, SHHFTWSHRNEARAIOREEZ LN, BIRAFRE-SIIFTWSSEHL, T
KRB EEREE,

In 2021, the Secretariat of CAVCA strengthened team building and recruited 39 new employees, with the total number of employees
reaching 82. In addition, the proportion of postgraduate students of employees reached 39%, and the balance of undergraduate
students achieved 50%, which means the ratio of outstanding talents increased significantly.

Furthermore, CAVCA upgraded the talent training system, organized various training courses, implemented the post-competition
system for department directors, and drafted, revised, and adopted 13 personnel management systems such as the Appointment
Regulation for Middle-level Cadres and the Promotion and Demotion Regulation for Ordinary Employees.

CAVCA strengthened the scrutiny of local licensing teams by issuing Work Specifications for Audio-Video Copyright Licensing and other
regulations, investigating violations of rules and disciplines, adopting the post-competition of heads of regional licensing work offices,
and introducing a customer relationship management system into the workflow. Those measurements made CAVCA gradually realizes
a transparent, controllable licensing work with standardized management.

N /
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£ RE / MEMBERSHIP DEPARTMENT
=)

iE © 010-6608 6468 % 260 BB %8 . membership@cavca.org
Tel . 010-6608 6468 ext. 260 Email : membership@cavca.org

ZEFIEB / DOCUMENTARY DEPARTMENT

B 1E : 010-6608 6468 %5 210/220 BS 45 : documentation@cavca.org
Tel : 010-6608 6468 ext. 210/220 Email : documentation@cavca.org

¥ TI8B / LICENSE DEPARTMENT

B & . 010-6608 6468 % 216/240 BE 48 : license@cavca.org
Tel : 010-6608 6468 ext. 216/240 Email : license@cavca.org

$5#8E8 / LEGAL DEPARTMENT

B & : 010-6608 6468 ¥ 226/239 Be 8 : falvshiwu@cavca.org
Tel : 010-6608 6468 ext. 226/239 Email : falvshiwu@cavca.org

45588 / FINANCE DEPARTMENT

B 1E . 010-6608 6468 % 217 BB #8 : caiwu@cavca.org
Tel : 010-6608 6468 ext. 217 Email : caiwu@cavca.org

43Ec &R / DISTRIBUTION DEPARTMENT

B & : 010-6608 6468 % 265 BE %8 . distribution@cavca.org
Tel : 010-6608 6468 ext. 265 Email : distribution@cavca.org

I i%3=E1ER / BROADCASTING-PERFORMANCE RIGHT DEPARTMENT

B 3F : 010-6608 6468 % 266/268 B %8 : zhaojingya@cavca.org
Tel : 010-6608 6468 ext. 266/268 Email : zhaojingya@cavca.org

S{&%8 / PUBLICITY DEPARTMENT

BB 3% . 010-6608 6468 # 212 BB %8 : publicity@cavca.org
Tel : 010-6608 6468 ext. 212 Email : publicity@cavca.org

J3.2= / ADMINISTRATIVE DEPARTMENT

B8 1% : 010-6608 6468 % 278 BE % : liuye@cavca.org
Tel : 010-6608 6468 ext. 278 Email : liuye@cavca.org
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Unit 2212, 22nd floor, Anlian Plaza, 38 North Dongsanhuan Road, Chaoyang District, Beijing.

#f%m / Post Code: 100020
B1E / Tel: 010-6608 6468/6427/6442/6649. 010-6501 6009/6439
f£E / Fax: 86 10 66086475

Mk / Website: www.cavca.org



